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A STUDY ON DYNAMICS OF MUTUAL FUNDS PERFORMANCE AT KARVY
Sappa Suresh, Dr.S.Narender

ABSTRACT

Mutual funds have grown in popularity as investment vehicles because they allow investors
to pool their cash and invest in a wide variety of stocks. This mutual fund review examines
their qualities, benefits, and considerations for investors considering these investment
options. Mutual funds are professionally managed investment vehicles that pool money from
a varied range of investors and invest it in a diverse portfolio of stocks, bonds, and other
securities. The purpose of this abstract is to investigate the structure and functioning of
mutual funds, as well as the asset management responsibilities of fund managers, custodians,
and trustees. The abstract discusses the benefits of investing in mutual funds, such as
diversity, expert management, liquidity, and accessibility. It underlines how mutual funds
allow individuals to invest in a wide range of asset classes and market sectors without
needing to invest large sums of money or possess extensive investment abilities.

Keywords: Mutual Funds, Stocks, Bonds, Portfolio, Karvy, Asset Management.

INTRODUCTION

Mutual funds buy securities with Unit investment trusts, closed-end
investors' money. Western funds, and open-end funds comprise
Hemisphere and India. In the UK and mutual funds. If the order is received
Europe, VCs are called SICAVsS, before the cutoff time, the issuer will
which stands for investment company buy or sell open-end funds at the
with variable capital. Mutual funds closing net asset value per share. The
invest in money market funds, bonds, inventor may trade. Like any
stocks, and combinations. Index funds investment, mutual funds have pros
passively track an index like the stock and cons. Mutual funds offer
or bond market. Actively managed diversification, liquidity, and good
funds cost more but attempt to management. Mutual funds have fees.
consistently outperform the market. Mutual fund
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regulators require annual disclosures on performance relative to benchmarks, expenditures,
and holdings. Larger share classes of a mutual fund cost less.

Mutual funds are capital market intermediaries. They invest individual and institutional
investors' units in various stock and bond schemes. Expert-managed mutual funds are safer
than investing directly in stocks and bonds. Most investors lose money because they do not
understand the Indian equities market or how to choose stocks, bonds, and shares. Mutual
funds are intermediaries.

When UTI was the only corporation in business from 1963 to 1988, assets under
administration reached about Rs. 67 billion. The industry's assets exceeded Rs. 610 billion
from 1988 to 1994, when public sector banks and insurance organizations could form mutual
fund programs. 167 mutual funds were active in 1994. Private firms started the third mutual
fund period in 1994. Explosive growth. 399 active plans managed Rs 1,540 billion on May
31, 2004. 35 years of mutual fund success for UTI. As of September 30, 2002, UTI managed
442 billion rupees (41% of total assets). The Indian firm Karvy provided financial assistance.
Stocks, commodities, depository services, wealth management, and other financial products
and services were all part of the agreement. The company's headquarters were located in
Hyderabad. It operates out of India as well as the United States, Malaysia, the Philippines,
Bahrain, and Dubai, United Arab Emirates.

On March 30th, 2195, Karvy Stock Brokerage Limited opened for business. Anyone can do
business with the company regardless of whether or not it is publicly traded. It is a publicly
traded firm with headquarters in Ranga Reddy, Telangana. The authorized share capital for
the company is 6 billion Indian Rupees ($226,260,000), and as of now, only 2.26 billion has
been spent. In the fiscal year ending on March 31, 2221, Karvy Stock Broking Limited
expects its recurring revenues to exceed 500 crore INR. The EBITDA increased by 4.08
percent when compared to the prior year. As a result, the company's book value increased by
4.96 percent. Here are some other indicators of financial health and growth.

PRODUCTS & SERVICES:

Assistance is provided with a wide range of financial tasks, including budgeting, evaluating
financial data, maintaining investment portfolios, and accessing depositories. The stock
brokerage firm Karvy Stock Broking Limited is now active. Last time Karvy Stock Broking
Limited had its AGM was in 2218 on July 13th. The most recent fiscal year for which an
annual report has been prepared is the 2181 fiscal year, which ended on March 31. Comandur
Parthasarathy and Yugandhar Meka serve as directors of Karvy Stock Broking Limited.

Karvy Stock Brokers Limited's EIN is U67122TG2195PLC021877.

NEED FOR THE STUDY:

Investing in mutual funds is a common practice in many countries. Long-term success has
been a hallmark of mutual funds, or unit trusts as they are known in various parts of the
world. Research into sector-based fund analysis in mutual funds was necessary because of
regulations from the SEBI (Securities and Exchange Board of India), the NSE (National
Stock Exchange), the Asset Management Company (AMC), and potential investors. Long-
term success has been a hallmark of mutual funds, or unit trusts as they are known in various
parts of the world. Investors in a mutual fund can rest assured that their money is being
spread among a wide range of securities. Therefore, there is a need and importance to
examine the performance of mutual funds across a variety of sectors in order to identify
emerging market trends in areas including physical infrastructure, medicines, information
technology, banking, fast-moving consumer products, and services. The primary objective is
to demonstrate the superiority of mutual funds over other investment vehicles over either the
long or short period.

SCOPE OF THE STUDY:

» Over time, the responsibilities of investment firms have expanded significantly, initially

offering a limited range of mutual funds to clients.
» The concept of joint funding was non-existent in the early stages, yet investors continued
to embrace mutual funds for diversification purposes.
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» By investing in mutual funds, individuals
were able to diversify their holdings across various financial instruments, including
bonds, common stocks, preferred stocks, and more.

Furthermore, investors benefited from the liquidity premium provided by mutual funds,

allowing them easy access to their savings whenever needed.

However, selecting the most suitable mutual fund option from the wide array available

today requires careful consideration and effort.

The researcher quickly discerns the underlying motivations behind investors' behavior in

relation to mutual funds.

Tracking the risk and reward of a portfolio over time can be facilitated using a column

chart visualization.

OBJECTIVES OF THE STUDY:

» To analyze the historical performance of various mutual funds offered by Karvy.

» To evaluate the NAVs of Axis Bank, IDBI, HSBC, and HDFC.

» To evaluate the risk and return characteristics of different mutual fund schemes at Karvy.

» To understand the impact of market trends and economic factors on mutual fund
performance.

RESEARCH METHODOLOGY:

Secondary and primary data have been cleansed, adjusted, and organized into tables and

statements to help achieve the study's aims. The analysis of the data involved the use of

mathematical tools, such as percentages and various calculations.

There are essentially two ways to obtain data:

» Primary Data

» Secondary Data

PRIMARY DATA

It is knowledge that has been accumulated without the aid of any outside sources. The inquiry

included one-on-one and focus group discussions with key officers and employees. In-person

interviews with Karvy officers rounded out and supplemented the information gleaned via

observation.

SECONDARY DATA:

The data collected for this investigation was not the primary emphasis. Books, periodicals,

newspapers, and websites were consulted in addition to the original source material.

TIME PERIOD OF THE STUDY

The analysis covers the time period of 45 Days and makes use of information from the

Economic Times and other online resources from April 3" 2023 to May 26" 2023.

SAMPLE

The sampling technique used here is collection of the data associated to the Karvy, and

majorly collected the secondary data from the different sources about the Axis bank, IDBI,

HSBC, and HDFC.

LIMITATIONS OF THE STUDY:

» The study's limited time frame means that not all relevant factors could have been
thoroughly examined.

» The effectiveness of various strategies for individual investors is examined solely with
respect to their comfort levels with risk.

» Because primary data were unavailable, the researchers relied on secondary sources such
as periodic fact sheets, websites, offer documents, journals, and newspapers.

» The study's scope is constrained by the amount of effort put into comparing alternative
approaches.

» This study is limited to only “Karvy” due to the time and geographic constraints.

REVIEW OF LITERATURE

YV V VYV V¥V

Raju and Rao (2008) found that income schemes outperformed growth schemes.
Additionally, they observed that around 54 schemes, including growth schemes, were
defensive when comparing performance with systematic risk measured by bet
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Deb (2008) conducted a return-based style analysis of equity mutual funds in India.
Analysing 96 schemes categorized into ELSS Group (23 schemes) and Growth Group (73
schemes), the results indicated that Indian equity fund managers, on average, did not
outperform their style benchmark.

Mittal and Gupta (2008): focused on investors' awareness and factors influencing
investment decisions in mutual funds. They found that mutual funds had a comparative
advantage over other investment options due to factors such as high return, safety, liquidity,
and convenience, with moderate volatility.

Chavali and Jain (2009) evaluated the performance of 16 equity-linked saving schemes
using various metrics like Sharpe ratio, standard deviation, beta, alpha, R-Squared, cluster
analysis, and multivariate analysis.

DATAANALYSIS AND INTERPRETATION
Analysis Net Asset Value (NAV) of the Four AMC’S for the period of 1%
December 2022 to 22" January 2023:
The analysis NAV of four AMCs for the period of 1% December 2022 to 22" January 2023 of
Axis Banking Debt Fund — Growth, IDBI Gold fund Growth, HSBC Brazil Fund — Growth,
and HDFC Gold Fund — Growth.

v

1122022 | 778303 | 133128 | 788 468 549
16122022 | 772325 | 133093 | 790 481 8.33
ISA22027 | 783905 | 133084 | T4 438 8.33
WI2a022 | TR | 133047 | 793 471 8.4
L2022 | 76996 | 134996 | 750 470 8.33
WA22022 | 78433 | 133008 | T4 478 B.36
09122022 | 76835 | 1988 | 798 433 .60
DBA22022 | T3R5 | 1980 | TH 434 B.64
07122022 | 781633 | 1M973 | 79 18] .60
4122022 | TRITH | 13900 | .88 160 B.66
03122022 | Te023 | 1888 | 779 1 .38
DN22022 | 79787 | 134849 | A8 1 .30
01122022 | 793815 | 1MB17 | A9 183 8.37
Average | TTI1J5 | 138431 | 756 416 B.86
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> Calculations of Risk of Axis banking Debt Fund-Growth For the period of 1%
December 2022to 22nd January 2023:
This is the calculations of the risk of Axis Bank Debt Fund-Growth for the period (Dec 2022
—Jan 2023)

Axis kanlonz
Diate M{H;qli%ﬂ retorns Dzi':fu“;d- retorns

e dy ) BB | R 137645 136124

2170150023 1357040 -12.45 136093 33
20001520023 73B1E 2148 136061 032
19001 s,2023 742035 3B55 136051 401
187012023 758165 1413 136021 3
15001520023 7457 4 2425 135944 077
140012023 75574 a0 5 1350352 012
1370172023 75872 103 135904 023
120012023 152745 -5275 135874 03
1140152023 761145 B4 2 135857 4022
OEADL 2023 767335 517 1357 84 .73
07010023 TTEE0S 1147 13575 4134
5D 120023 TEIE 4 4035 135723 027
050120023 To24 55 9815 1356491 032
0400120023 T23B 45 134 135659 32
D101 0023 TEQTE -0 85 135573 1 BE
EN R )] 79384 408 135538 35
301202 o202 -4 135498 04
2001 L2 TE632 -4 1354462 436
2R 270022 TBEB75 21555 135433 -0 24
23712702 TB30 45 -583 1352493 -14
e Tl el e ] TEI19 4 -105 135273 ]
2171270022 174545 -B375 1352 44 -9
1871222002 TEIBQ B325 135164 .78
17122002 TTE305 4585 135128 1 38
160122002 172525 -578 135093 35
151220002 785015 561 135064 -0 24
14712020022 75582 -100.25 135047 .17
115120002 T804 141 4 134224 451
100122002 70433 =583 135008 12
0Dy 12720022 78855 522 1340 B8R ]
g 127022 77385 43 13408 {08
[ el e ] TE16.55 TBO5 134073 007
01270022 TE17.4 105 13421 83
0312720022 79023 B47 1348 BB 022
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Graphical Presentation of Axis banking Debt Fund-Growth for the month of January

2023
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Axis Banking's analysis of its debt fund's development revealed that it was expanding
healthily. The Axis Banking Debt Fund-Growth, on the other hand, has returned an average of

0.36 percentage points more than the market over the past year, and its beta of less than one
indicates that it is not highly volatile.

» Calculations of Risk of IDBI GOLD FUND-GROWTH For the period of 1st
December 2022 to 22nd January 2023:
This is the calculations of the risk of IDBI Gold Bank Debt Fund-Growth for the period (Dec

2022 )

Alarket Level lu;ﬂﬁglﬂ
Diate { NIFTY} Returns GRD“_T—'H returns

el e T ] TITHAS B13
210172023 735700 -19.45 B15 002
D1/ 2023 T3B1E 248 B21 0004
190012023 7421035 3855 B.13 -0.08
18012023 7561465 1413 B 15 002

FA01, 20023 T467 4 2425 B 105 -01
140172023 755749 905 B OB TTE]
135012023 75872 193 B -0.08
110172023 752745 -5875 BO9 aoe
11501720323 TE11465 B4 2 B.14 005
DEAD1 2023 TET3 35 1.7 BOB BT
70120023 TIRERAOS 1147 B1 0032
01,2023 TE2E 4 4035 B -01
D5/01,2023 TQI4 355 @615 Ta4 0006
0172023 TQIB 45 1349 Ta 0004
0101720023 TE9TE 2065 TE 01
31412702 TA38.48 408 782 002
EL TR 1] 7192 o4 787 005
i T e 1 TEG3 2 i 7RG 01101
IR 2D TRER TS 2555 TR7 [}
235120 TBID 45 -583 TR7 []
212D TE1o 4 -1.05 Taz [
21512702 7745465 -B3 75 TEE 0004
1R/ TE2EQ B3 25 T.Ta 0049
1712 TTE3 05 2585 TEE aoe
161270 7725125 -578 Ta 002
15012 765915 -fifi1 Ta4 004




ISSN:2321-2152

e — o www.ijmece .com
T TR aT™ T
S L IJMECHE Vol 11, Issue.3July 2023

Graphical Presentation of IDBI GOLD FUND-GROWTH For the month of January
2023

Stranded Deviation (SD) 14 004

Beta 0.2
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INTERPRETATION:

IDBI Gold Fund performance analysis indicates a decline. Although the market as a whole
has seen negative growth of 0.19, the IDBI GOLD FUND-GROWTH has only had negative
growth of 0.004. The firm's beta is less than 1, indicating low volatility.

> Calculations of Risk of HSBC Brazil Fund-Growth For the period of 1%
December 2022 to 22nd January 2023:
This is the calculations of the risk of HSBC Brazil Fund-Growth for the period (Dec 2022 —
Jan 2023)

111113022 16304 1414 27 401
101272002 16433 563 278 008
09122022 16353 512 233 18
08122002 171383 L] 134 0.01
071200 181633 1805 361 183
04122022 18174 103 3 441
03/1272022 19023 g4.7 374 0.14
0120012 1976.7 144 in 0.03
01/1270022 1938.13 -1853 383 0.06

Average 16.15 0.004
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Diate Miarket Level HS5BC Brazil

{NIFTY) Eeturn Fond-Growth Eeturn

22012023 137665 3481
21/012023 135700 -12.465 EX 41401
2012023 75B18 248 374 .14
19401/2023 742035 3B55 EN 003
18012023 1586165 1413 ER:E] 006
15/01/2023 74674 8425 R 006
144012023 75574 205 35 004
135012023 75872 93 ER:L 001
12012023 752745 -5875 EXD 005
1150172023 761165 B42 EX-N 0046
08012023 67335 61.7 404 007
OTD1r2023 TTEB 05 114.7 4046 002
DL 2023 TB2E 4 4035 407 001
05012023 72455 2615 417 0.1
040172025 723845 1542 433 .16
01012023 EERE] 40465 4728 005
311200002 EEELE] 408 414 412
120002 7a282 a4 414 [i]
2001 20002, TB63 2 -G48 438 022
21250022 TEBEB.75 2555 451 0.13
23512520022 TE30 .45 -583 438 413
21202 TE29 4 -1405 448 0.1
2112720022 774565 -B375 452 004
185122022 TE2E 9 B325 453 .01
17120 118305 1585 4468 .15
161202 112525 -578 482 .14
157122022 765015 -64.1 458 <124
147122022 75582 -1008s 471 013
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Stranded Deviation (3D) 148 0
Bieta L 1
Date Marlet Level Return HDFC GOLD Return
(NIFTY) Fund —Growth

220172023 737685 587

10172023 735700 196 503 006
TON01/ 3003 TSELE T2 E B 08 003
1570172023 742035 ET R 502 006
180172023 736185 1213 589 003
1570173023 TE67 4 o435 574 15
140172023 75570 05 el 003
15/01/2023 75872 703 557 012
1270172023 752745 =o0s 577 01
1170173023 TE11 85 R 5 E0 003
CE01/ 2023 L REEE 517 TE1 501
0701 2023 TTEE 05 1147 582 001
O6/01/2023 78284 2035 285 0.03
05/01/2023 707455 T5 15 358 017
40172023 703845 159 581 007
T1/01/ 3033 TEOTE =065 557 o004
31122022 70386 30 555 002
IVIZ2022 79393 o4 50 005
oI 022 TRE3 2 T 557 003
3T e Xl v v TEEE 5 T535 581 504
3371272022 783045 EES 551 o1
12022 78204 105 557 006
123002 TTE5 85 B3 54 007
T 133003 TEIE 0 535 558 T
1771272022 TTE3 05 =585 540 000
16/12/2022 772525 578 253 0.04
1571272022 755015 F51 555 002
1471272022 75582 10095 554 001
117122022 THO0 5 1212 555 001
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Graphical Presentation of HSBC Brazil Fund-GrowthFor the month of January 2023:

INTERPRETATION:
Research into the performance of the HSBC Brazil Fund indicates development. The HSBC
Brazil Fund-Growth also has a negative growth rate of 0.02 percent each year, which is the
same as the index. The stock is quite safe with a beta of less than 0.12.

> 5Calculations of HDFC GOLD Fund —Growth For the period of 1% December

2022to 22nd January 2023:

This is the calculations of the risk of HDFC Gold Fund-Growth for the period (Dec 2022 —
Jan 2023)

1122 76433 -563 BS54 01
012520 76955 512 .60 04
012/ 17385 43 64 04
0712 TB16355 7805 .60 04
125202 78174 105 T 046
03/12:2022 79023 847 B3R 008
0212 79767 744 B350 008
0112520 793813 -1835 B57 [

Averaze 1615 0008

Siranded Deviation (SD) 1.4% 0002
Beta 0.08

Graphical presentation of HDFC GOLD Fund —Growth For the month of January 23
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INTERPRETATION:

The HDFC GOLD Fund showed no growth when its performance was analyzed. However,
HDFC GOLD Fund - Growth average returns show a negative growth of 0.008 percent,
compared to the average negative growth of 0.02 percent for the market. With a beta of less
than 0.08, the stock is considered low-volatility.

Thegraphical representation of Sharp Index:


http://www.mutualfundsindia.com/fundfactsheet1.asp?sname=IP368

Comparative Study of the performance of the Selected AMC’s

Sharp index and Treynor index are calculated

For the month of January 23

Sharp' Treyno
s |
Return | Risk(std | Beta o
Name of the Fund Rf !
(Rm) dev) 6 Rm- | Rm-
Ri)e | ROP
Axis banking Debt 0.0 '
0.36 0.1 0.62 3.00 0.48
fund-Growth 6
IDBI GOLD FUND- 0.0
0.009 0.004 | 012 042 | 085
GROWTH 6
HSBC Brazil Fund- 0.0
0.006 0.02 0.12 27 045
Growth 6
HDFC GOLD Fund - 0.0
0.008 0.002 0.08 26 -0.86
Growth 6
'
000 - Sharpe's Index
-0.05
-0.10
-0.15
-0.20
-0.25 -
-0.30 -
Mame of the Fund
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Axis Banking Debt Fund-Growth is performing exceptionally well, as seen by the table and
graph on the following page. HDFC GOLD Fund-Growth comes up at number two.
The graphical representation of TREYNER Index:

0.00
-0.10 -
-0.20 -
-0.30 -
-0.40 -
-0.50 -
-0.60 -
-0.70 -
-0.80 -

Trenyor's Ratio

MName of the Fund
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INTERPRETATION:

Axis Banking Debt Fund-Growth is dominating the competition, as shown in the

accompanying graph and table. HDFC GOLD Fund-Growth comes up at number two.

The index has been steadily declining as the global economic downturn has spread. The

general downward trend in market price among the examined mutual funds is thus not

encouraging. However, Sharp and Trenyor’s are considered in the final rankings of the funds'
performance.

FINDINGS

» A significant increase was seen in Axis Banking’s debt fund when its expansion was
analyzed. The Axis Banking Debt Fund-Growth, on the other hand, has returned an
average of 0.36 percentage points more than the market over the past year, and its beta of
less than one indicates that it is not highly volatile.

» The growth of the IDBI Gold Fund has been studied, and the results show a declining
trend. Although the market as a whole has seen negative growth of 0.19, the IDBI GOLD
FUND-GROWTH has only had negative growth of 0.004. The firm’s beta is less than 1,
indicating low volatility.

» Research into the performance of the HSBC Brazil Fund indicates development. The
HSBC Brazil Fund-Growth also has a negative growth rate of 0.02 percent each year,
which is the same as the index. The stock is quite safe with a beta of less than 0.12.

» It has been determined that the growth of the HDFC GOLD Fund is decreasing. However,
HDFC GOLD Fund — Growth average returns show a negative growth of 0.008 percent,
compared to the average negative growth of 0.02 percent for the market. With a beta of
less than 0.08, the stock is considered low-volatility.

SUGGESTIONS
Consider a financial checklist to ensure proper money management.
Identify the specific funds from the list that align with your investment needs.
Obtain a copy of the agreement to thoroughly review its terms and conditions.
Organizing and maintaining your documents plays a crucial role in achieving financial
success.
Be mindful of potential sources of loss such as stock and bond weighting, tax
implications, dividend distribution rules, and business concentrations.
For assets valued below Rs. 25 crores with limited portfolio diversification, integrating
systematic investment plans (SIPs) into your financial strategy can help accumulate
wealth and save money.
CONCLUSIONS

» The performance data indicates that the Axis Banking Debt Fund-Growth stands out
as an exceptional performer among equity funds.
Opting for an investment in HDFC-Growth seems like a reasonable choice based on
the available data.
The results of the Axis Banking Debt Fund-Growth are truly remarkable, showcasing
its outstanding performance.
It is crucial to spread awareness about the benefits of mutual funds to potential

YV V. VVVY

investors who are willing to invest.

Both managers and investors in the mutual fund industry should have clear and
transparent objectives to ensure coherence.

The mutual fund industry has experienced a significant increase in assets, attributed to
the entry of international AMCs into the Indian market.

Rural communities can also reap the benefits of community funding, extending the
advantages of mutual funds to a wider population.
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